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SUBJECT: WIRENOTE EROM JACK H. RAY, PRESIDENT, TENNESSEE 
GAS TRANSMISSION COMPANY 

1 . WE ARE REPEATING BELOW FOR THE INEORMATION OF THE 
DEPARTMENT OF STATE OR THE DEPARTMENT OE ENERGY A 
MESSAGE RECEIVED BY THE AMBASSADOR NOV. 23 FROM MR. JACK 
H. RAY, PRESIDENT OF THE TENNESSEE GAS TRANSMISSION 
COMPANY. PRESUMABLY THE TELEX REEERS TO THE CONVERSATIONS 
HELD NOVEMBER 23 IN NATIONAL PATRIMONY BETWEEN GOM AND A 
STATE/DOE TEAM. WE DO NOT KNOW WHAT PUBLICITY HAS BEEN 
GIVEN TO THESE CONVERSATIONS AND WE HAVE AS YET MADE NO 
REPLY TO MR. RAY. 

2. BEGIN TEXT. I AM ADVISED THAT OFFICIALS FROM YOUR 
DEPARTMENT APPROACHED PEMEX AND NATIONAL PATRIMONY THIS 
WEEK IN AN EFFORT TO RETRADE A COMMERCIAL NATURAL GAS 
DEAL WHICH WAS NEGOTIATED IN GOOD FAITH BY PRIVATE U.S. 
COMPANIES AND PETROLEOS MEXICANOS. THE BASIC TERMS OF 
THIS TRADE WERE PUBLICLY ANNOUNCED IN AUGUST 1977 AND 
NEGOTIATIONS HAVE CONTINUED ON THE DEFINITIVE CONTRACTS 
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SINCE THAT TIME. ONCE SUCH CONTRACTS ARE SIGNED, THE 
U.S. COMPANIES WILL SEEK APPROVAL OF THE ENERGY DEPART- 
MENT FOR IMPORTATION OF THE NATURAL GAS. AT THAT TIME, 

THE ENERGY DEPARTMENT (WITH THE INPUT OF THE STATE 
DEPARTMENT) CAN EITHER APPROVE, CONDITIONALLY APPROVE 
OR DISAPPROVE THE CONTRACTS, DEPENDING ON ITS JUDGMENT 
AS TO WHETHER THEY ARE IN THE PUBLIC INTEREST. IT IS 
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DIFFICULT AT BEST FOR PRIVATE AMERICAN COMPANIES TO 
NEGOTIATE WITH EOREIGN GOVERNMENTS WHEN EINAL CONTRACTS 
ARE SUBJECT TO U.S. GOVERNMENT APPROVAL. WE WISH TO 
ADVISE YOU THAT DIRECT INTERVENTION OE OUR GOVERNMENT IN 
THE CONTRACT NEGOTIATIONS MAKES THE TASK MUCH MORE 
DIFEICULT AND CREATES CONFUSION AMONG ALL PARTIES. WE 
SERIOUSLY QUESTION THE PROPRIETY OE THE ACTIONS OE YOUR 
OFEICIALS. IN THE MEANTIME, IE WE CAN BE OF ANY ASSIST- 
ANCE, WE WOULD BE PLEASED TO DISCUSS THE PROJECT WITH 
YOU AT YOUR CONVENIENCE. SINCERELY, JACK H. RAY, 

PRESIDENT TENNESSEE GAS TRANSMISSION COMPANY. END TEXT. 

3. WE UNDERSTAND THAT THE DEPARTMENT MAY HAVE RECEIVED 
A SIMILAR COMMUNICATION FROM THE PIPELINE COMPANY 
CONCERNING DISCUSSIONS WITH MEXICAN OFFICIALS. WE WOULD 
APPRECIATE RECEIVING THE DEPARTMENT'S COMMENTS. LUCEY 
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